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SUBJECT: PROPOSED RAILROAD PASSENGER CAR PLANT FOR THESSALONIKI 

1. EMBASSY OFFICERS THIS WEEK DISCUSSED WITH TOP MANAGEMENT 
OFFICIALS OF THE BUDD COMPANY THEIR POSSIBLE PLANS FOR A 
RAILWAY PASSENGER CAR ASSEMBLY PLANT TO BE ESTABLISHED IN 
THE THESSALONIKI INDUSTRIAL ZONE. THE PLANT WOULD ASSEMBLE 
REGULAR AND SELF PROPELLED RAILWAY CARS, PRIMARILY FOR 
THE MIDDLE EASTERN MARKETS BUT ALSO FOR THE GREEK STATE 
RAILWAYS. BUDD COMPANY OFFICIALS ARE VISITING ISTANBUL, 

TEHRAN, AND CAIRO, TO EVALUATE THE MARKETS IN TURKEY, 

IRAN, AND EGYPT. 

2. THE MAJOR SHAREHOLDER IN THE PROPOSED COMPNY WOULD BE 
THE HELLENIC BANK FOR INDUSTRIAL DEVELOPMENT (ETVA). THE 

BUDD COMPANY WOULD BE A MINORITY SHAREHOLDER. THE PETROPOULOS 
CO., (BUDD'S GREEK REPRESENTATIVE) WOULD ALSO HAVE A SHARE, 

BUT THEIR ROLE IS SEEN PRIMARILY AS PROVIDING MANAGEMENT 
SERVICES. COMPANY REPRESENTATIVES WERE RELUCTANT TO DISCUSS 
THE AMOUNT OF THE INVESTMENT, BUT AN INITIAL AMOUNT OF 
DOLS 10 MILLION WAS MENTIONED. 
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3. VISITING ATHENS FROM THE BUDD COJPANY WERE BOARD CHAIRMAN 
GILBERT RICHARDS, VICE PRESIDENT FOR RAILWAY EQUIPMENT 
HENRY ESTRADA, INTERNATIONAL GROUP VICE PRESIDENT 

J.L. DE PEDROSO, AND SEVERAL OTHERS. 

4. THE BUDD GROUP DURING THIS VISIT HAD TALKS WITH SENIOR 
WORKING LEVEL OFFICIALS OF THE GOG. TALKS WITH CABINET 
LEVEL PERSONALITIES WOULD FOLLOW IF BUDD’S EVALUATION OF 
THE MARKET POTENTIAL IS FAVORABLE. THE COMPANY WISHES TO 
AVOID RAISING EXPECTATIONS BY UNDUE PUBLICITY AT THIS STAGE. 
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